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SUBJECT: OFFICE OF ECONOMIC POLICY WEEKLY STATUS REPORT 
OCTOBER 11, 1977 

1. COLOMBO PLAN (LIMITED OFFICIAL USE) 

THE ACTING SECRETARY AGREED THAT THE U.S. SHOULD HOST THE 
1978 COLOMBO PLAN CONSULTATIVE COMMITTEE MEETING IN 
WASHINGTON AS PART OF THE NORMAL ROTATION AMONG MEMBERS. 
ONCE OUR OBLIGATIONS TO HOST A MEETING ARE FULFILLED, 

THE U.S. WOULD REVIEW WHETHER CONTINUED PARTICIPATION IS 
IN OUR INTEREST. THE U.S. DOES NOT PLAN TO ANNOUNCE 
PUBLICLY ITS INTENTION TO HOST THE MEETING UNTIL THIS 
YEAR'S MEETING IN KATHMANDU, BUT WE PLAN TO INFORM THE CP 
DIRECTOR OF OUR PLANS AT THIS TIME. 
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2. INTERNATIONAL ENERGY AGENCY MINISTERIAL (UNCLASSIFIED) 

THE IEA HELD ITS SECOND MINISTERIAL MEETING OCTOBER 5-6 IN 
PARIS. SECRETARY OF ENERGY SCHLESINGER AND UNDER SECRETARY 
COOPER ATTENDED FOR THE U.S. THE MINISTERS ADOPTED THE 
FOLLOWING: 
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— 1) A REDUCED DEPENDENCE PACKAGE FOR IEA OIL IMPORT 

TARGET IN 1985 OF NOT MORE THAN 26 MILLION BARRELS PER 
DAY; 

—2) TWELVE PRINCIPLES FOR ENERGY POLICY, WHICH FOCUS 
PRIMARILY ON CONSERVATION MEASURES; 

—3) AND A STRENGTHENED REVIEW PROCEDURE DESIGNED TO 
MONITOR PROGRESS TOWARD THE 1985 TARGET. WITH REGARD TO 
THE 12 PRINCIPLES, CERTAIN COUNTRIES, INCLUDING NEW 
ZEALAND, INDICATED INABILITY TO COMMIT THEMSELVES TO 
PRINCIPLE CALLING FOR A STEADY EXPANSION OF NUCLEAR POWER. 
DURING PRESENTATION OF GENERAL STATEMENTS, HOWEVER, 
REPRESENTATIVES OF JAPAN, ALONG WITH THE EC, SWITZERLAND, 
SPAIN AND AUSTRIA, POINTED TO NUCLEAR POWER AS AN INDIS- 
PENSABLE ELEMENT IN REDUCING OIL IMPORT DEPENDENCY. 

3. UNCTAD SUGAR CONFERENCE: SUCCESS (LIMITED OFFICIAL USE 

AFTER SEVERAL NEAR DISASTERS, AGREEMENT HAS BEEN REACHED 
ON A NEW INTERNATIONAL SUGAR AGREEMENT. ALL THAT IS LEFT 
IS FOR THE DRAFTING COMMITTEE TO WRITE THE FINAL TEXT. 

WE OBTAINED MOST OF OUR OBJECTIVES AND BELIEVE THAT THE 
AGREEMENT IS TECHNICALLY SOUND AND LIKELY TO BE PRICE 
EFFECTIVE. HOWEVER, THE AGREEMENT IS NOT LIKELY TO RAISE 
IMMEDIATELY THE U.S. DOMESTIC PRICE OF SUGAR TO 13.5 
CENTS PER POUND. CONSEQUENTLY THE TARIFF ON SUGAR WILL 
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LIKELY BE INCREASED. WHEN THE ISA RESULTS IN A 13.5 CENT 
DOMESTIC PRICE, THE TARIFF MAY BE REDUCED OR ELIMINATED. 

4. GSP REQUESTS (LIMITED OFFICIAL USE) 

THE GSP SUBCOMMITTEE OF THE TRADE POLICY STAFF COMMITTEE 
(TPSC) HAS REVIEWED THE PHILIPPINE REQUEST FOR THE 
ADDITION OF ITEMS TO GSP. DESPITE THE INADEQUACY OF THE 
INFORMATION PROVIDED. THE COMMITTEE AGREED TO CONSIDER 
SOME OF THE ITEMS REQUESTED PROVIDED THAT THE GOP PROVIDES 
ADDITIONAL INFORMATION BY NOVEMBER 1. THE GOP IS THE ONLY 
COUNTRY BEING GIVEN ADDITIONAL TIME. SINGAPORE WAS THE 
ONLY OTHER EA COUNTRY THAT SUBMITTED A REQUEST. ALL 
REQUESTED ITEMS WERE ACCEPTED FOR CONSIDERATION EXCEPT 
THOSE EXCLUDED BY LAW OR RECENTLY CONSIDERED BY THE TPSC. 

5. ASEAN TRADE AND TOURISM COMMITTEE (L-O-U) 

ASEAN COMMITTEE ON TRADE AND TOURISM MET IN SINGAPORE, 
SEPT. 28 - OCT. 1 TO DISCUSS ASEAN PREFERENTIAL TRADING 
ARRANGEMENTS. TARIFF PREFERENCES ON FIRST 71 PRODUCTS 
WILL GO INTO EFFECT EARLY NEXT YEAR. THE COMMITTEE AGAIN 
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CONFIRMED THAT EACH COUNTRY SHOULD MAKE OFFERS ON 50 
ADDITIONAL PRODUCTS. TARIFF REDUCTIONS ON THESE PRODUCTS 
FOR INTRA-ASEAN TRADE WILT. BE ABOUT 10 PERCENT. 

INDONESIA WAS MORE FORTHCOMING TOWARDS BROADENING SUCH 
ARRANGEMENTS THAN IN THE PAST, LEAVING MALAYSIA AS THE 
LEAST ENTHUSIASTIC PARTNER. 

6. U.S. -JAPAN TRADE FACILITATION COMMITTEE (UNCLASSIFIED) 

ERLAND HEGINBOTHAM MET OCTOBER 7 WITH STAN KATZ OF 
COMMERCE TO START A WORK PROGRAM FOR THE TRADE FACILITA- 
TION COMMITTEE (TFC), ANNOUNCED BY SECRETARY KREPS DURING 
HER VISIT TO TOKYO. COMMERCE PREFERS TO KEEP THE 
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WASHINGTON SUPPORT GROUP SMALL AND INFORMAL. COMMERCE 
IS PREPARING A SCOPE PAPER TO SET FORTH THE MAJOR TASKS 
OF THE TFC AND IS DRAWING UP A STRATEGY FOR ENLISTING 
COOPERATION OF THE U.S. BUSINESS COMMUNITY. WE ARE 

PREPARING WORK PROGRAMS ON RESEARCH OF TRADE AND INVEST- 
MENT BARRIERS AND ON NEW APPROACHES TO MARKETING IN 
JAPAN. COMMERCE WILL PROPOSE TO THE JAPANESE EMBASSY 
THAT THE FIRST WASHINGTON SUPPORT GROUP MEETING OF THE 
TFC BE HELD IN THE FIRST WEEK OF NOVEMBER. 

7. U.S. -JAPAN JOINT ECONOMIC PROJECTION STUDY GROUP 
(LIMITED OFFICIAL USE) 

AS AGREED AT THE RECENT U.S. JAPAN SUBCABINET TALKS, A 
JOINT ECONOMIC PROJECTION STUDY GROUP HAS BEEN ESTABLISH- 
ED. WE PROPOSED TO THE GOJ THAT THE FIRST MEETING BE 
HELD AT THE OECD INCONJUNCTION WITH SHORT-TERM FORECAST- 
ERS MEETING DURING THE WEEK OF NOVEMBER 14. PURPOSE OF 
MEETING WOULD BE TO EXCHANGE VIEWS OF EACH COUNTRY'S 
ECONOMIC PROJECTIONS SO AS TO DEVELOP A BETTER 
APPRECIATION OF THE OTHERS METHODOLOGY, KEY VARIABLES 
AND CONCLUSIONS. THE JAPANESE HAVE TENTATIVELY AGREED 
TO TIMING AND VENUE BUT ARE STILL CONSIDERING PROPOSED 
AGENDA. THIS GROUP WILL OPERATE ON A TECHNICAL LEVEL; 
POLICY DISCUSSIONS WILL BE TAKEN UP IN THE SUBCABINET 
TALKS. 

8. SENATE FOREIGN RELATIONS SUBCOMMITTEE ON FOREIGN 
ECONOMIC POLICY HEARINGS ON THE IMF’S, WITTEVEEN FACILITY 
(LIMITED OFFICIAL USE) 

THE CHURCH SUBCOMMITTEE IS IN THE PROCESS OF CONCLUDING 
LIMITED OFFICIAL USE 
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ITS HEARINGS ON THE WITTEVEEN FACILITY OF THE IMF. AS 
OF OCT. 11, UNDER SECRETARY COOPER, DEPUTY ASSISTANT 
SECRETARY HEGINBOTHAM AND DEPUTY ASSISTANT SECRETARY 
BOEKER HAVE ALL APPEARED BEFORE THE SUBCOMMITTEE. 

ERLAND HEGINBOTHAM TESTIFIED ON OCTOBER 6, ON THE CASE 

NOT ON THE CURRENT INDONESIA SITUATION. 

SENATORS AND STAFF MEMBERS EXPRESSED CONCERN ABOUT 
POSSIBILITY OF OPEC CONTINUING TO RAISE PRICES AND 
HARMFUL IMPACT THIS COULD HAVE. SUBCOMMITTEE MEMBERS 
SUPPORT U.S. PARTICIPATION IN THE WITTEVEEN FACILITY, 

BUT EXPRESS DOUBT AS TO SUFFICIENCY, GIVEN MAGNITUDE 
OF GLOBAL EXTERNAL DEBT AND OPEC SURPLUSES. DEPARTMENTAL 
WITNESSES UNDERLINED THAT THE WITTEVEEN FACILITY WOULD 
HELP PROVIDE THE INTERNATIONAL CONFIDENCE THAT WAS 
NECESSARY FOR ADEQUATE FUNCTIONING OF PRIVATE MARKETS. 

THE SUBCOMMITTEE EXPRESSED UNEASINESS OVER THE WAY 
SOME PRIVATE COMMERCIAL BANKS WERE ABLE TO LOAN FUNDS TO 
LDCS WITHOUT REGARD TO IMF CONDITIONALITY OR ADEQUATE 
ATTENTION TO REPAYMENT POSSIBILITIES. 

9. XCSS MEETING DISCUSSES NORTH/SOUTH DIALOGUE (LIMITED 
OFFICIAL USE) 

THE FIRST POST-CIEC OECD XCSS (EXECUTIVE COMMITTEE IN 
SPECIAL SESSION) MEETING FOCUSED ON AN OVERVIEW MECHANISM 
FOR THE NORTH/SOUTH DIALOGUE AND A JOINT POSITION FOR 
THE NOVEMBER COMMON FUND NEGOTIATIONS. A BROAD CONSENSUS 
DEVELOPED THAT THE UNGA WAS THE MOST LIKELY BODY TO 
OPERATE AS THE OVERVIEW BECAUSE OF G-77 ATTITUDES. 

OECD COUNTRIES AGREED TO LIMITING THE OVERVIEW ROLE SO 
AS NOT TO COMPLICATE THE WORK IN FUNCTIONAL BODIES. 

SEVERAL FAVORED ASKING ECOSOC TO ACCEPT THIS FUNCTION, 

BUT THE MEETING REACHED NO AGREEMENT ON THIS POINT. RE 
THE COMMON FUND, THE NORDICS AND THE DUTCH CONTINUE TO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 06 STATE 244092 

TAKE THE POSITION THAT THE OECD COUNTRIES POSITION 
WOULD HAVE TO BE MORE FORTHCOMING THAN CURRENTLY 
PROPOSED. VANCE 
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